HB 1598-1— Filed 02/19/2003, 17:42 Adopted 2/19/2003

Adopted Rejected

COMMITTEE REPORT

Y ES.
NO:

~ O

MR. SPEAKER:

Your Committeeon __ Public Palicy, Ethicsand Veterans Affairs , towhich wasreferred

House Bill 1598 , has had the same under consideration and begs|eaveto report the same

back to the House with the recommendation that said bill be amended as foll ows:

1 Page 1, delete lines 1 through 17.
2 Page 2, delete lines 1 through 18.
3 Page 2, between lines 31 and 32, begin anew paragraph and insert:
4 "SECTION 2.1C4-31-2-1.5ISADDED TOTHEINDIANA CODE
5 ASANEW SECTION TOREAD ASFOLLOWS[EFFECTIVEJULY
6 1,2003]: Sec. 1.5." Allowed city" meansacity that hasapopulation
7 that isgreater than two hundred thousand (200,000).".
8 Page2,line 35, after "public" insert "at afacility authorized under
9 IC 4-33-7.5".

10 Page 2, line 37, after "pool™ insert ".".

11 Page 2, line 37, delete "consisting of the total amount”.

12 Page 2, delete lines 38 through 40.

13 Page 3,line 15, delete"January 1, 2002;" andinsert "July 1, 2003;".

14 Page 3, line 16, after "(2)" insert "operatesor”.

15 Page 3, line 16, delete "a county" and insert "an allowed city.".
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Page 3, deleteline 17.

Page4, line32, delete"January 1, 2002;" andinsert "July 1, 2003;".
Page 4, line 33, after "(2)" insert "operatesor”.

Page 4, line 33, delete "a county" and insert "an allowed city.".
Page 4, delete line 34.

Page6, line21, delete"January 1, 2002;" andinsert "July 1, 2003;".
Page 6, line 22, after "(2)" insert "operatesor".

Page 6, line 22, delete "a county" and insert "an allowed city.".
Page 6, delete line 23.

Page 7, line 19, strike "four (4)" and insert "two (2)".

Page 8, delete lines 23 through 27, begin anew line block indented

and insert;

"(6) Satellitefacilitiesarelimited to the following locations:
(A) An allowed city.
(B) A city, other than an allowed city, in which the per mit
holder'ssatellitefacility oper ationsbegan beforeMarch 1,
2003.

(7) A permit holder may not hold mor ethan onelicenseissued

for the operation of a satellite facility in an allowed city,

unless the permit holder holds a license issued for the

operation of a satellite facility in an allowed city jointly with
another permit holder.

(c) Thenumber of licensesissued for the operation of a satellite
facility in the allowed cities may not exceed two (2). However, an
allowed city may not contain morethan one (1) satellitefacility. A
licenseissued for the operation of a satellite facility in an allowed
city may bejointly held by morethan one (1) permit holder.

(d) Notwithstanding any other provision of this chapter, a
permit holder licensed to sell pari-mutuel pull tabs under
I C 4-31-7.5shall surrender any satellitefacility licenseheld by the
per mit holder for theoper ation of asatellitefacility at any location
other than alocation specified in subsection (b)(6).

(e) If:
(1) apermit holder isissued alicenseunder | C 4-31-7.5to sell
pari-mutuel pull tabs at a satellite facility located in an
allowed city; and
(2) the permit holder is operating a satellite facility in an
allowed city under alicenseissued before March 1, 2003;
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the permit holder shall cease operations at the satellite facility
described in subdivision (2) and surrender thelicenseunder which
the satellite facility had been operated before commencing
operations at a satellite facility licensed to sell pari-mutuel pull
tabs.".

Page 10, line 31, delete "and".

Page 10, between lines 31 and 32, begin anew line block indented
and insert:

"(6) avoluntary exclusion program; and".

Page 10, line 32, delete "(6)" and insert "(7)".

Page 11, between lines 25 and 26, begin anew paragraph and insert:

"(g) The Indiana gaming commission may not issue a license
under this chapter unless the permit holder has executed an
agreement with the mayor of an allowed city concerning the
conditions under which the city and the permit holder agreethat
a satellite facility should be located and operated in the city. An
agreement under this subsection:

(1) must promotethe public health, safety, and welfare of the

city;

(2) may include provisions for revenue sharing, grants,

housing development, employment oppor tunities, investment,

assistance with the satellite facility, use of revenues, and any

other termsand conditions mutually agreed upon; and

(3) must be executed before April 1, 2004.
An agreement executed under this subsection is binding upon the
issuance of a license under this chapter by the Indiana gaming
commission, subject to the other provisions of this chapter. The
agreement may not supersede any applicable zoning laws. The
permit holder isunder a continuing duty to remain in compliance
with the ter ms of the agr eement executed under this subsection to
retaintheper mit holder'spari-mutuel pull tab license. Thel ndiana
gaming commission may revoke a pari-mutuel pull tab license for
noncompliancewith theter msof an agr eement executed under this
subsection.

(h) Money received by any unit of government under an
agreement executed under subsection (g) is considered
miscellaneous revenue. The money may not be used to reduce the
unit'smaximum levy under 1C 6-1.1-18.5 or IC 6-1.1-19, but may
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beused at thediscretion of theunit to reducethe property tax levy
for a particular year. The money may be used for any legal or
cor porate purpose of the unit, including the pledge of money to
bonds, leases, or other obligationsunder |1 C 5-1-14-4. | n the case of
an allowed city subject to IC 36-7-15.1-35.5, the agreement
executed under subsection (g) must dedicateat least twenty per cent
(20%) of the money received under the agreement to the housing
trust fund established under | C 36-7-15.1-35.5(€).

(i) Notwithstanding any other law, a per mit holder may not sell
pari-mutuel pull tabs at the permit holder's race track until the
permit holder has executed an agreement with the mayor of an
allowed city under subsection (g).".

Page 12, line 22, after "in" delete"a" and insert "an allowed city.".

Page 12, delete lines 23 through 27, begin a new paragraph and
insert:

"Sec. 10. A permit holder may not install mor e than:

(1) seven hundred fifty (750) pull tab terminalsor deviceson
the premises of the permit holder's live pari-mutuel horse
racing facility; and

(2) one thousand five hundred (1,500) pull tab terminals or
deviceson the premisesof the per mit holder'ssatellitefacility
located in an allowed city.".

Page 13, between lines 34 and 35, begin anew paragraph and insert:

"Sec. 20. (a) The Indiana gaming commission may eject or
exclude or authorize the g ection or exclusion of a person from a
pari-mutuel pull tab wagering facility if:

(1) the person's name is on the list of persons voluntarily
excluding themselves from all pari-mutuel pull tab facilities
in a program established under the rules of the Indiana
gaming commission;
(2) the person violates this chapter; or
(3) the Indiana gaming commission determines that the
person's conduct or reputation is such that the person's
presence within the pari-mutuel pull tab wagering facility
may:

(A) call into question the honesty and integrity of the

pari-mutuel pull tab operations; or

(B) interfere with the orderly conduct of the pari-mutuel
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pull tab operations.

(b) A person may petition the I ndiana gaming commission for
ahearing on theperson'sejection or exclusion under thissection.”.

Page 14, line 34, delete "of:" and insert "of thirty-one percent
(31%).".

Page 14, delete lines 35 through 42.

Page 15, delete lines 1 through 5.

Page 15, delete lines 23 through 42.

Delete pages 16 through 18.

Page 19, delete lines 1 through 23, begin a new paragraph and
insert:

"(c) Before the fifteenth day of each month, the treasurer of
stateshall distributethetax revenuedeposited in the state pull tab
wagering fund under this section in the preceding months as
follows:

(1) Thirty percent (30%) of thetax revenue remitted by each
permit holder'sracetrack shall be paid asfollows:

(A) In the case of aracetrack that islocated in a county

having a population of more than one hundred thirty

thousand (130,000) but less than one hundred forty-five

thousand (145,000), the tax revenue remitted by the

racetrack shall be paid asfollows:
(i) Fifty-eight percent (58%) to a city having a
population of more than fifty-nine thousand seven
hundred (59,700) but less than sixty-five thousand
(65,000).
(ii) Seventeen percent (17%) to thecapital projectsfund
of the county for distribution by the county legidative
body.
(iii) Seventeen percent (17% ) to the school cor porations
located inthecounty. Thetax revenuedistributed under
thisitem must bedivided among the school cor porations
on aproratabasisaccording to theratio the number of
county resident students enrolled in each school
cor por ation bearstothetotal number of county resident
students enrolled in the school corporations located in
the county. Revenue received by a school corporation
under thisitem is considered miscellaneous revenue.
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1 (iv) Eight percent (8%) to the incorporated cities and
2 townslocated inthecounty other than acity describedin
3 item (i). The tax revenue distributed under this item
4 must bedivided amongthecitiesand townsonaprorata
5 basisaccordingtotheratiothe population of each city or
6 town bearsto the total population of the county minus
7 the population of a city described in item (i).
8 (B) In the case of a racetrack that is located in a county
9 having a population of more than forty-three thousand
10 (43,000) but lessthan forty-five thousand (45,000), the tax
11 revenues remitted by the racetrack shall be paid as
12 follows:
13 (i) Forty-one and five-tenths percent (41.5%) to the
14 county.
15 (ii) Forty-one and five-tenths percent (41.5%) to a city
16 having a population of more than seventeen thousand
17 nine hundred (17,900) but less than eighteen thousand
18 one hundred (18,100).
19 (iii) Seventeen and five-tenths percent (17.5%) to the
20 school corporations located in the county. The tax
21 revenue distributed under this item must be divided
22 among the school corporations on a pro rata basis
23 according to the ratio the number of county resident
24 studentsenrolled in each school corporation bearstothe
25 total number of county resident studentsenrolled in the
26 school corporations located in the county. Revenue
27 received by a school corporation under this item is
28 consider ed miscellaneous revenue.
29 (2) After thedistributionsrequired under subdivision (1) are
30 made, theremainder of thetax revenuesdeposited inthestate
31 pull tab wagering fund shall be paid asfollows:
32 (A) Fifty percent (50%) shall be paid to the state general
33 fund.
34 (B) Fifty percent (50%) shall be set aside for revenue
35 sharing under subsection (d).
36 (d) Before August 15, 2004, and each year thereafter, the
37 treasurer of state shall distribute the money deposited in the state
38 pull tab wagering fund and set aside for revenue sharing under

CR159801/DI 92+
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subsection (c)(2)(B) to the county treasurer of each county that
does not have ariverboat or a satellite facility authorized to sell
pari-mutuel pull tabs according to the ratio that the county's
population bearstothetotal population of the countiesthat do not
haveariverboat or asatellitefacility authorizedtosell pari-mutuel
pull tabs. The county auditor shall distribute the money received
by the county under this subsection as follows:

(1) To each city located in the county according to theratio

the city's population bears to the total population of the

county.

(2) To each town located in the county according to theratio

the town's population bears to the total population of the

county.

(3) After thedistributionsrequired in subdivisions (1) and (2)

are made, the remainder shall be retained by the county.

(e) Money received by acity, town, or county under subsection
(d):

(1) may not be used to reducethe unit'smaximum levy under
IC 6-1.1-18.5, but may be used at the discretion of the unit to
reducethe property tax levy for a particular year;

(2) may beused for any legal or cor por ate purpose, including
the pledge of money to bonds, leases, or other obligations
under IC 5-1-14-4; and

(3) is consider ed miscellaneous revenue.

Sec. 8. (a) Before the fifteenth day of each month a permit
holder shall pay afeetothecommission for the promotion of horse
racing that is equal to the per centage set forth in subsection (b) of
the per mit holder's net receipts from the preceding month.

(b) The fee required under subsection (a) is equal to the
following per centages of the permit holder's net receipts:

Year 1 9%
Year 2 15%
Year 3 and each year thereafter 19.25%

(c) Money paid to the commission under this section must be
distributed asfollows:

(1) At least two hundred fifty thousand dollar s ($250,000) but

not mor e than one percent (1% ) isto be distributed in equal

amounts for the support and operation of the following
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hor semen's associations (as defined in 1 C 4-31-8-6):
(A) The horsemen's associations representing the
standardbred ownersand trainers.
(B) The horsemen's associations representing the
thor oughbred ownersand trainers.
(C) The horsemen's associations representing the
quarterhorse ownersand trainers.
(2) Theremainder istobedistributed, in amountsdeter mined
by the commission, for the promotion and oper ation of horse
racing, asfollows:
(i) To a breed development fund established by the
commission under 1C 4-31-11-10.
(ii) To each racetrack that has been approved by the
commission under this article. The commission may
make a grant under this item only for purses,
promotions, and routine oper ations.".

Page 29, line 25, delete "pull tab wagering tax revenues,” and insert
"fees,".

Page29,line26, delete"IC4-31-7.6-7." andinsert "1 C 4-31-7.6-8.".

Page 29, line 28, delete "pull tab wagering tax revenues' and insert
"fees'.

Page 35, after line 21, begin a new paragraph and insert:

"SECTION 40. [EFFECTIVE JULY 1, 2003] (a) If any provision
of thisact, as enacted or later amended, or its application to any
personor circumstanceisheldinvalid, theinvalidity doesnot affect
other provisions that can be given effect without the invalid
provision or application.

(b) Each part and application of every statute set forth in this
act isseverable. If any provision or application of any part of the
act isheld invalid, the invalidity does not affect the remainder of
the act unless:

(1) theremainder isso essentially and insepar ably connected
with and so dependent upon the invalid provision or
application that it cannot be presumed that the remainder
would have been enacted without the invalid provision or
application; or

(2) the remainder is incomplete and incapable of being
executed in accordancewith thelegisativeintent without the
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invalid provision or application.

SECTION 41. [EFFECTIVEJULY 1, 2003] Theallowed cities(as
defined in | C 4-31-2-1.5, as added by this act) are presented with
unique challenges with regard to:

(1) the delivery, affordability, availability, and need for:

(A) housing;

(B) infrastructure;

(C) transportation;

(D) educational opportunities; and

(E) economic development for;
theresidents of the allowed cities;
(2) the inability of the allowed cities to derive significant
economic benefits, including employment and investment
opportunities, from the pr esence of casino gaming oper ations
becauseof thedistancebetween thecitiesand | ndiana’scasino
gaming oper ations; and
(3) the large number of exempt properties, the urban
character of thecommunity, thedemandsplaced on thecities
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1 assetsby commuters, tourists, and businessvisitor s, and the age of
2 many of the cities' systemsand facilities.".
3 Renumber all SECTIONS consecutively.

(Reference isto HB 1598 as introduced.)

and when so amended that said bill do pass.

Representative Lytle
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